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[ Amara Holding Public Co, Ltd ]

| |

Hotel Management Ballooning Operations
United International Group Co, Ltd Myanmar Ballooning Co, Ltd
(99.99%) (51%)

7 N

Amata Resort & Spa
(Ngapali Beach)
\, /
( N\
Amata Garden / \
Resort Awinka Pindaya (To be opened in October 2021)
(Inle Lake) \ J
N < ( . . . )
N\ Awinka Ngapali (To be opened in October 2022)
Amata Garden L )
Resort p \
(Bagan) Awinka Pyin Oo Lwin (To be opened in October 2022)
Awinka Loi Kaw (To be opened in October 2023)
My Bagan Residence \
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Number of International Visitors to Myanmar

4,681,020
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Top 10 increase in Int'l tourist arrivals (2019)

4,364,101 1 Myanmar 40.2%
3551478 2 Puerto Rico 31.2%
3,443,133
3081012 I 3 Iran 27.9%
- 4 Uzbekistan 27.3%
2,044,307 5 Montenegro 21.4%
0,
1058995 6 Egypt 21.1%
816,369 7 Vietnam 16.2%
791,505 e .
8 Philippines 15.1%
9 Maldives 14.9%
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 10 Bahamas 146%

Source: Ministry of Hotel and Toursim

(Source: UNWTO)
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AhﬁATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

C(#ntents

Ind‘kpendent Review Report

Pro{-forma Consolidated Statement of Financial Position
Pr#‘forma Consolidated Statement of Profit or Loss and Other
Comprehensive Income

Pr(ﬂ-forma Consolidated Statement of Changes in Equity

Prq-forma Consolidated Statement of Cash Flows

Noqes to the Pro-forma Consolidated Financial Statements



INDEPENDENT

0]

AMATA HOLDING PUBLIC COMPA
(INCORPORATED IN THE REPUBLI

FOR THE YEAR END

We have reviewed the pro-forma consolidated fin

Limited and Its Subsidiaries (“the Group”), which comprise the pro-forma consolidated statement of
financial position of the Group as at 31 March 2018, the pro-forma consolidated statement of profit
or loss and other comprehensive income, the pro-forma consolidated statement of changes in equity
and the pro-forma consolidated statement of cash flows of the Group for the year ended 31 March
2018 and a summary of significant accounting policies and other explanatory notes. A review
consists primarily of applying analytical procedures to management’s financial data and making
inquiries of the Management. A review is substantially less in scope than an audit, the objective of
which is the expression of an opinion regarding the pro-forma consolidated financial statements as a
whole. Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Myanmar Financial Reporting Standards ("MFRS") and for such internal control as
the directors determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express a conclusion on the pro-forma consolidated financial statements
based on our review. We conducted our review in accordance with International Standards on
Review Engagements (ISRE) 2400, Engagements to Review Financial Statements. ISRE 2400
requires us to conclude whether anything has come to our attention that causes us to believe that the
financial statements, taken as a whole, are not prepared in all material respects in accordance with the
applicable financial reporting framework. This Standard also requires us to comply with relevant
ethical requirements.

A review of the pro-forma consolidated financial statements in accordance with ISRE 2400 consists
primarily of making inquiries of management and others within the entity involved in financial and
accounting matters, applying analytical procedures, and evaluating the sufficiency and
appropriateness of evidence obtained. A review also requires performance of additional procedures
when the practitioner becomes aware of matters that cause the practitioner to believe the pro-forma
consolidated financial statements as a whole may be materially misstated.

We believe that the evidence we obtained in our review is sufficient and appropriate to provide a
basis for our conclusion.

The procedures performed in a review engagement are substantially less than those performed in an
audit conducted in accordance with International Standards on Auditing. Accordingly, we do not
express an audit opinion on these pro-forma consolidated financial statements.
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Su Htay & Associates Limited

% 4 JUN 2020
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AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

PRO-FORMA CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

Assets

Non-Current Assets
Property, plant and equipment
Intangible assets

Total Non-Current Assets
Current Assets

Inventories

Accounts receivable

Deposit, prepayment and advance
Amount due from related party

Cash and cash equivalents

Total Current Assets
Total Assets

Equity and Liabilities
Share capital
Retained earnings
Exchange translation reserve
Non Controlling Interest
Total Equity
Current Liabilities
Accounts payable
Tax payable
Accrued expenses
Deposit received
Other liabilities
Amount due to Related Party

Total Current Liabilities

Non - Current Liabilities
Long-term borrowings
Other non-current liablilities

Total Non-Current Liabilities

Total Equity and Liabilities

Authenticated by:

U Win Aung
Managing Director

Amata Holding Public Company Limited

pate: 2 3 JUN 2020

31-Mar-18

MMK
49,002,519,794
210,945,287
49,213,465,081
6 156,277,020
7 144,713,877
8 496,550,478
9 2,759,607,273
10 1,643,326,402
5,200,475,050
54.413.940.131
11 1,000,000,000
12 30,579,888,333
13 1,732,603,434
14 1,101,746,130
34.414.237.897
15 252,239,607
16 315,930,656
17 557,889,618
18 426,329,016
19 293,981,363
20 828,887,320
2,675,257,580
21 14,295,200,000
22 3,029,244,654
17,324,444,654
54,413.940.131

Daw Nay Myat Thu Aung
Director

Amata Holding Public Company Limited

Peet 23 JUN 2020

The annexed accounting policies and explanatory notes form an integral part of the financial statements



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

PRO-FORMA CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue

Room / Ballooning
Food and beverage
Guest laundry and spa
Other operating

Cost of Sales

Room / Ballooning
Food and beverage
Guest Jaundry and spa
Other operating

Gross Profit

Other Income

Bargain purchase

Other Expenses

Sales and marketing

Administration and general
Property operating and maintenance
Utility cost

Property tax

Lease rental

Bad debt

Written-off

Exchange (gain) or loss

EBITDA

Depreciation - PPE

Amortization intangible assets
Amortization - pre opening expenses
EBIT

Interest expense

FOR THE YEAR ENDED 31 MARCH 2018

23
24
25
26

27
28
29
30

32
33
34
35

31-Mar-18
MMK

6,364,561,036
1,571,804,295
156,705,278
326,390,409

2,299,096,948
1,030,755,692
57,228,708
4.769.313

31,209,806,142

325,620,715
1,584,846,865
518,526,884
289,264,479
1,798,500
171,289,167
2,065,969
43,773,936

1,620,596,476
45,462,910
23,092.816

Profit Before Tax

Commercial tax adjustment

Income tax adjustment

Gain/(Loss) on disposal

Profit for the Year

Other Comprehensive Income

Foreign exchange translation differences
Total Comprehensive Income for the Year

Profit Attributable to :

Equity holder of the Company
Non-controlling Interest

Equity holder of the Company
Non-controlling Interest

Total Comprehensive Income Attributable to :

30,579,888,333
825.670.732
31.405.559.065

32,312,491,768
856.745.129
33.169.236.897

1

Earning per share
Basic (MMK)

Authenticated by:

bee: 23 JUN 2020

11t 7,

Daw Nay Myat Thu Aung
Director
Amata Holding Public Company Limited

we: 2 3 JUN 2020

The annexed ing p and exp tory notes form an integral part of the financial statements
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AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)
PRO-FORMA CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash Flows from Operating Activities

Profit before taxation and extraordianary items

Adjustments for:
Depreciation
Transfer of property, plant and equipment
Amortization
Intangible assets adjustments
Prior year adjustments
Interest expense
Written off
Exchange adjustments
Bargain purchase

Operating profit before changes in working capital

Changes in working capital:
Increase in inventory
Increase in trade and other receivables
Decrease in amount due from related party
Decrease in trade and other payables
Increase in amount due to related party
Increase in exchange reserve

Cash flow from operating actvities
Interest paid
Net cash flow from operating activities

Cash Flows from Investing Activities
Purchase of property, plant & equipment
Purchase of intangible assets

Proceeds from sale of property, plant & equipment

Net cash used in investing activities

Cash Flows from Financing Activity
Proceeds from issuance of share capital
Long-term borrowings

Net cash proceeded in financing activity

Net increase in cash and cash equivalents

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

31-Mar-18
MMK

31,418,999,298

1,620,596,476
17,702,683
45,462,910
(24,343,954)
(2,340,166)
225,748,976
43,773,936
(825,855,503)
(31,209,806,142)
1,309,938,514

(22,249,895)
(441,413,933)
766,265,934
(233,608,139)

73,889,977
1,763,677,886

3,216,500,344
(225,748,976)
A 2,990,751,368

(17,630,492,141)
(142,870,257)

4,200,000

B (17,769,162,398)

1,000,000,000

14,295,200,000

C 15,295,200,000
(A+B+C) 516,788,970
1,126,537,431

1,643,326,402

The annexed accounting policies and explanatory notes form an integral part of the financial statements



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

These notes form an integral part of and should be read in conjunction with the accompanying consolidated financial statements.

1.

General Information

Amata Holding Public Company Limited is domiciled and incorporated in the Republic
of the Union of Myanmar with its registered office at No.10, Inya Yeik Thar Street,
Mayangone Township Yangon, Myanmar under Company Registration No.1563/2017-
2018 dated 27 June 2017. These pro-forma consolidated financial statements are prepared

as if Amata Holding Public Company Limited is domiciled and incorporated on 01
April 2017.

The principal activities of the Company are Hospitality, Restaurants and Ballooning
Services.

The Company acquired 99.99% share of United International Group Limited (UIG) and
51% share of Myanmar Ballooning Company Limited (MB) on 01 August 2018. These

pro-forma consolidated financial statements are prepared as if these transactions occurred
on 01 April 2017.

Incorporated in 1993, United International Group Limited mainly involves in resorts and
restaurant management under UIG (Amata Brand) which operates value segments of the
hospitality market through the following;

(i)  Amata Resort and Spa — Ngapali
(i)  Amata Garden Resort - Inle
(iii)  Amata Garden Resort — Bagan
(iv) My Bagan Residence by Amata

Incorporated in 2013, Myanmar Ballooning Company Limited mainly operates in hot air
ballooning and operates under Oriental Ballooning brand. Oriental Ballooning brand
flights over the pagodas of Bagan, the city of Mandalay, stunning Inle Lake and Ngapali
Beach in Myanmar.

Basis of Preparation of the financial statements

(a) Statement of Compliance

The pro-forma consolidated financial statements are prepared in compliance with
Myanmar Financial Reporting Standards (“MFRS”).

(b) Basis of Measurement
The pro-forma consolidated financial statements have been prepared on the
historical cost basis.

(c) Use of Estimates and Judgements

The preparation of the pro-forma consolidated financial statements in conformity
with MFRS requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

(d)

assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised and in any future periods affected.

There are no accounting estimates and judgement made by the management that
has significant effect on the pro-forma consolidated financial statements.

Basis of Consolidation
(a) Subsidiaries
Consolidation

Subsidiaries are entities (including special purpose entities) over which the Group
has power to govern the financial and operating policies so as to obtain benefits
from its activities, generally accompanied by a shareholding giving rise to a
majority of the voting rights. Subsidiaries are pro-forma consolidated from the
date on which control is transferred to the Group. They are pro-forma
consolidated from the date on which control ceases.

In preparing the pro-forma consolidated financial statements, transactions,
balances and recognized gains on transactions between group entities are
eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Non- controlling interests are that part of the net results of operations and of net
assets of a subsidiary attributable to the interests which are not owned directly or
indirectly by the equity holders of the Company. They are shown separately in the
pro-forma consolidated statement of comprehensive income, statement of changes
in equity and statement of financial position. Total comprehensive income is
attributed to the non-controlling interests based on their respective interests in a
subsidiary, even if this the results in the non-controlling interests having a deficit
balance.

(b) Associated companies

Associated companies are entities over which the Group has significant influence,
but not control, generally accompanied by a shareholding giving rise to voting
rights of 20% and above but not exceeding 50 %. Investments in associated
companies are accounted for in the pro-forma consolidated financial statements
using the equity method of accounting less impairment losses.

(¢) Equity method of accounting

In applying the equity method of accounting, the Group’s share of its associated
companies’ post-acquisition profits or losses are recognized in profit or loss and
its share of post-acquisition other comprehensive income is recognized in other
comprehensive income. These post- acquisition movements and distributions
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received from the associated companies are adjusted against the carrying amount
of the investments. When the Group’s share of losses in an associated company
equals to or exceeds its interest in the associated company, including any other
unsecured non-current receivables, the Group does not recognize further losses,
unless it has obligations to make or has made payments on behalf of the
associated company.

Unrealised gains on transactions between the Group and its associated companies
are eliminated to the extent of the Group’s interest in the associated companies.
Unrealised losses are also eliminated unless the transactions provide evidence of
impairment of the assets transferred. The accounting policies of associated
companies have been changed where necessary to ensure consistency with the
accounting policies adopted by the Group.

(d)Investment in associate

Investment in associated is initially recognized at the transaction price (including
transaction costs) under the equity method of accounting and carrying amount is
increased or decreased to recognize the investor’s share of the profit or loss of the
investee after the date of acquisition. The investor’s share of the profit or loss of
the investee is recognized in the investor’s profit or loss .Distributions received
from and investee reduces the carrying amount of the investment.

3. Significant Accounting Policies

The accounting policies set out below have been applied consistently to all periods
presented in the pro-forma consolidated financial statements.

(a)

(b)

Foreign Currency Translation

The Company maintains its accounting records in Myanmar Kyats. The pro-forma
consolidated financial statements are presented in Myanmar Kyats (MMK), which
is functional and presentation currency of the Company.

Transactions in foreign currencies are translated to the functional currency at the
dates of the transactions.

All assets and liabilities denominated in foreign currencies at the reporting date
are translated to the functional currency at the foreign exchange rates ruling at
that date.

Foreign exchange differences arising on translation are recognized in statement of
comprehensive income.

Cash and Cash Equivalents

Cash and Cash equivalents in the statements of financial position comprise cash in
hand and cash at bank balances.
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()

(d)

(e)

Trade and other accounts receivables

Trade and other accounts receivables are stated at the invoice value less allowance
for doubtful accounts.
The allowance for doubtful accounts is assessed primarily on analysis of payment

historical and future expectations of customer payments. Bad debts are written off
when incurred.

Inventory
Inventory is measured at the lower of cost and net realised value.

Cost is calculated using the first in first out principle, and comprises all costs of
purchase, cost of conversion and other costs incurred in bringing the inventories
to their present location and condition.

Net Realised value is the estimated selling price in the ordinary course of business
less the estimated costs to complete and to make the sale.

Property, Plant and Equipment
Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses expect for building that are presented at revalued value.

Costs include expenditure that is directly attributable to the acquisition of the
assets. The cost of self- constructed assets include the cost of materials and direct
labour, any other cost directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items
and restoring the site on which they are located, and capitalized borrowing costs,
Purchased software that is integral to the functionality of the related equipment is
capitalized as part of that equipment.

When parts of an item of property, plant and equipment have different useful
lives, they are accounted for us separate items (major components) of property,
plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognized net in profit or loss.

Revalued assets

Revaluations are performed by independent professional valuers with sufficient
regularity to ensure that the carrying amount of these assets does not differ
materially from that which would be determined using fair values at the reporting
date.

Any increase in value, on revaluation, is recognized in other comprehensive
income and presented in the revaluation reserve in equity unless it offsets a

10
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®

previous decrease in value recognized in profit or loss in respect of the same
asset. A decrease in value is recognized in profit or loss to the extent it exceeds an
increase previously recognized in other comprehensive income for the same asset.
Upon disposal of a revalued asset, any related revaluation surplus is transferred
directly to retained earnings and is not taken into account in calculating the gain
or loss on disposal.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is
derecognized. The costs of the day —to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of
an asset, or other amount substituted for cost.

Depreciation is charged to profit of loss on a straight — line basis over the
estimated useful lives of each component of an item of property, plant and
equipment. The estimated useful lives are as follows:

-Building 45 years
-Balloon (12 units) 7 years
-Plant and machinery 5 years
-Furniture and fixtures 5 years
-Office equipment 3 years
-Vehicle 5 years
-Operating equipment 3 years

Depreciation method, useful lives and residual values are reviewed at each
financial year- end and adjusted if appropriate. Useful life of building depends on
the land lease agreement.

Intangible Assets

Intangible assets are measured at cost less accumulated amortization and
accumulated impairment losses. Intangible assets are amortized on a straight —line
basis from the date the asset is available for use and over its estimated useful lives
of 3 years.

11
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®

(h)

(@)

@)

Goodwill

Goodwill is initially measured at cost (being the excess of the aggregate of the
consideration transferred and the amount recognized for non-controlling interests
and any previous interest held over the net identifiable assets acquired). If the fair
value of the net assets acquired is in excess of the aggregate consideration
transferred, the gain is recognized in profit or loss.

Leases

An agreement whereby the lessor conveys to the lessee in return for a payment or
series of payments the right to use an asset for an agreed period of time.

Finance lease: A lease that transfers substantially all the risks and rewards
incidental to ownership of an asset. Title may or may not eventually be
transferred.

Operating lease: A lease other than a finance lease.

As a lessee

Finance leases that transfer to the Company substantially all of the risks and
benefits incidental to ownership of the leased item, are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at
the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized in finance costs in profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is
no reasonable certainty that the Company will obtain ownership by the end of the

lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.

Operating lease payments are recognized as an operating expense in profit or loss
on a straight-line basis over the lease term.

Trade and other payables
Trade and other accounts payable are stated at cost.

Share Capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of ordinary shares and share options are recognized as a deduction from
equity, net of any tax effects.



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

(k)

)

(m)

Revenue

Revenue ¢xcludes commercial taxes and is arrived at after deduction of trade
discounts.

Revenue from hotel operations

Hotel revenue from room, food and beverage and other services are recognised
when the rooms are occupied, food and beverage are sold and the services are
rendered.

Lease payments

Payments made under operating leases are recognized in profit or loss on a
straight line basis over the term of the lease.

Contingent lease payments are accounted for by revising the minimum lease
payments over the remaining term of the lease when the lease adjustment is
confirmed,

Determining whether an arrangement contains a lease

At ince of an arrangement, the Company determines whether such
arrange  t is or contains a lease. A specific asset is the subject of a lease if
fulfilment of the arrangement is dependent on the use of that specified asset. An

arrange  t conveys the right to use the asset if the arrangement conveys to the
Company  right to control the use of the underlying asset.

At incepti  or upon reassessment of the arrangement, the Company separates

payments other consideration required by such an arrangement into those for
the lease those for other elements on the basis of their relative fair values. If
the y concludes for a finance lease that it is impracticable to separate the

payments liably, an asset and a liability are recognized at an amount equal to the
fair val  of the underlying asset. Subsequently the liability is reduced as
payments made and an imputed finance charge on the liability is recognized
using the pany’s incremental borrowing rate.

Income

Income ta expense for the year comprises current and deferred tax. Current and
deferred are recognized in the statement of income except to the extent that
they re  to a business combination, or items recognized directly in equity.

Current ta is the expected tax payable or receivable on the taxable income or loss
for the , using tax rates enacted or substantively enacted at the reporting date,
and any  ustment to tax payable in respect of previous years.

Deferred is recognized in respect of temporary differences between the
carrying a of assets and liabilities for financial reporting purpose and the
amounts for taxation purposes. Deferred tax is not recognized for the

following mporary differences: the initial recognition of goodwill and the initial
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(m)

(0)

recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss.

Deferred tax is measured at the rates that are expected to be applied to the
temporary: differences when they reverse, using tax rates enacted or substantively
enacted at|the reporting date.

In determining the amount of current and deferred tax, the Company takes into
account the impact of uncertain tax positions and whether additional taxes and
interest may be due. The Company believes that its accruals for tax liabilities are
adequate for all open tax years based on its assessment of many factors, including
interpretations of tax law and prior experience. This assessment relies on
estimates and assumptions and may involve a series of judgements about future
events. New information may become available that causes the Company to
change its‘} judgement regarding the adequacy of existing tax liabilities; such
changes to tax liabilities will impact tax expense in the period that such a
determination is made.

Deferred  assets and liabilities are offset is a legally enforceable right to offset

current liabilities and assets, and they relate to income taxes levied by the
same tax ty on the same taxable entity, or on different tax entities, but they
intend to e current tax liabilities and assets on a net basis on their tax assets
and liabili ~ will be realized simultaneously.

A de tax asset is recognized to the extent that it is probable that future

taxable  fits will be available against which the temporary differences can be
utilized.  ferred tax assets are reviewed at each reporting date and reduced to the

extent it is no longer probable that the related tax benefit will be realized.
Impai of financial assets

The C assesses at each balance sheet date whether there is objective
evidence a financial asset or the Company of financial assets is impaired. A
financial is impaired and impairment losses are incurred if, and only if, there

is objecti  evidence of impairment as a result of one or more events that
occurred fter the initial recognition of the asset (“a loss event”) and that loss
event (or ) has an impact on the estimated future cash flows of the financial
assets or  Company of financial assets that can be reliably estimated.

Related rties

For the of these financial statements, parties are considered to be related
to the C  pany if the Company has the ability, directly or indirectly to control or
joint cont | the party or exercise significant influence over the party in making
financial operating decisions, or vice versa, or where the Company and the
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party are subject to common control or common significant influence. Related
parties may be individuals or other entities.

Relationships with related parties were as follows:

Name of individuals Nature of relationship
United International Group Limited Subsidiary
Myanmar Ballooning Company Limited Subsidiary
Amata International Company Limited Related to Subsidiary
Awinka Holding Company Limited Related to Subsidiary
U Win Aung Managing Director
Daw Nay Myat Thu Aung Director
U Khin Zaw Director of MB
U Aung Naing Director of MB
The pricing policies for particular types of transactions are explained future
below:
Trans:«‘}ction Pricing policies
Land lease Contractually agreed prices

Signiﬁcanif transactions for the period from 01 April 2017 to 31 March 2018 with
related pathies were as follows;

31 Mar 2018
MMK
2,759,607,273
(828,887,320)

Significa agreement with related party

The Com entered lease agreements with a related party to lease land for
the fol ~ ngterms:

Land — Ngapali Beach 15 years
Land — Amata Garden Resort — Bagan 15 years
Land — My Bagan Residence by Amata 15 years

Land — Amata Garden Resort Inle Lake 50 years
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S.

6.

Intangible Assets

Intangible Assets are stated at cost less accumulated amortisation. Details are shown as

below:

Cost

At 01 April 2017
Acquisition of subsidiary
Transfer from PP&E
Adjustment

Additions

At 31 Mar 2018

Accumulated Amortization
At 01 April 2017
Acquisition of subsidiary
Prior Year Adjustment
Adjustment

Amortization for the year
Exchange Adjustment

At 31 Mar 2018

Net Book Value

At 31 Mar 2018

Inventories

Details are shown as below:

Food

Beverage
Cleaning Supplies
Guest Supplies
Massage Oil
Souvenir Stock
Printing Supplies
Diesel

Gas

H.K Guest Supplies
Operation Utensil

Cumulative
Amortization

31-Mar-18

MMK

23,460,440

23,460,440

16,905,458

6,554,982

23,460,440

Intangible Assets
31-Mar-18
MMK

101,948,187
6,027,000
27,552,297
142,870,257
278,397,741

25,336,183
167,400
3,321,566
38,907,928
(280,623)

67,452,454

210,945,287

Total

31-Mar-18

MMK

125,408,627
6,027,000
27,552,297
142,870,257
301,858,181

42,241,641
167,400
3,321,566
45,462,910
(280,623)
90,912,894

210,945,287

31-Mar-18
MMK

20,449,356
16,876,301
1,997,693
11,992,047
1,229,794
34,344,441
11,297,266
4,008,926
6,796,800
3,886,462
244,561

17
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Mini Bar
Chemical
Waiving

Operation - Ki

Operation -
Head Office -
Staff Uniform

Total

Accounts Receiv

Details are

Restaurant - Ci

AR - Guest

AR - City Led

Total

Details are s

Deposit
Prepayment -

Advance

Pre-Opening
Total

F

ood
(Bar)

as below:

Ledger

asb

and Advance

elow:

nsurance

Advertising

Prepaid Rental
Staff

Tax

IDIARIES

,247,661
1,913,601
106,995
29,803
,259,907
451,906

643
020

r-18
MK
594,654
,800,709

18
K
765,416
16,258
1,094,674
772,000

,014,400
7,962
768
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9. Amount due Related Party

Details are shown Fis below:

31-Mar-18
‘ MMK
Amount Due from Director 1,759,081,973
Current AC - Awinka 525,300
Current AC - Awinka Project 1,000,000,000
Total ‘ 2,759,607,273
10. Cash and Cash ﬂquivalents
Details are shown ias below:
31-Mar-18
MMK
Cash in Hand 476,007,448
Cash at Bank 1.167.318.954
Total 1,643,326,402
11. Share Capital
31-Mar-18
MMK
Issued, and Fully paid-up
10,000,000 of Ks 100 each 1,000,000,000
Total 1,000,000,000
12. Retained Earni
Details are as below:
31-Mar-18
MMK
Holding Retai (9,307,290)
UIG's Post-Acqu (313,605,229)
MB's Post-Acqu 264,516,695
Bargain Pu
UIG’s isition 30,043,491,161

MB’s Post-Acqu sition

594.789.996
30,579,885,333
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13. Exchange Translation Reserve

Details are shown as below:

31-Mar-18
MMK
Holding Exchange Reserve 9,310
UIG's post acquisition 1,700,254,923
MB's post acquisition 32,339,201
1,732,603,434
14. Non-Controlling Interest
Details are shownjas below:
31-Ma
UIG MB T
MMK MMK M
FV of NC] at uisition date 1,000 245,000,000 245,00 ,000
Post-acquisition Profit / (Loss) (627) 254,146,374 254,14 ,747
Other Comprehensive Income 3,401 31,070,997 31,07 8
Bargain Purchase 60,087 571 898 571 985
101
15. Accounts
Details are show as below:
31-Mar-18
MMK
Account Payable - Hotel 48,141,370
Account - Head Office 201,800,505
Account Payabl - Souvenir 2,297,732

Total 252,239,607
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16. Tax Payable

It comprises the followings:

Commercial Tax
Corporate Income Tax
Total

(i) Commercial Tax

Details are shown as below:

Opening Balance
Provision for the Year
Cash Paid {during the Year
Over Provi‘sion

Closing  lance

(ii) Corpora Income Tax

Details shown as below:

Opening
Under Pro ision
Cash Paid luring the Year

Closing lance

17. Accrued
Details are as below:

Salaries & W

Social Security
Electricity

Telephone & 1

Diesel

Others

Employee Tax
Service Money

31-Mar-18
MMK
315,930,656

315,930,656

MMK
321,312,108
315,930,656

(316,019,816)

(5292,292)

315,930,656

31-Mar-18

MMK
70,285,384
2,912,000
26,038,875
4,849,110
3,461,390
378,823,546
19,400
38,586,298



Audit Fee
DCA Flight
Royalty Fees
NCDC
Commission

Total

lé. Deposit

Details are

Guest
Others

Current
Total

20. Amount Due to

Details are

Amount due to
Total

C COMPANY LIMITED AND ITS SUBSIDIARIES

REPUBLIC OF THE UNION OF MYANMAR)

CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2018

as below:

as below:

13,360,000
1,675,800
4,005,000

10,625,000

31-Mar-18
MMK
50,123,113
341,004,949
35,200,954

426,329,016

31-Mar-18
MMK
5,000,408
89,700,049
199,279,250
5 1,656

31-Mar-18

MM]Q
828,887,320

828,887,320



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

21. Long-Term Borrowings

Details are shown as below:

31-Mar-18
MMK
Long-Term Borrowings(USD 10.7 million) 14,295,200,000
Total 14,295,200,000

On 22 October 2016, its subsidiary — United International Group Limited entered
loan facilities agreement with International Finance Corporation (IFC) for ori
amount of USD 10.7 million with interest rate (Variable Interest Rate — surn of
Relevant Spread and LIBOR) and is repayable as per agreement.

22. Other Non-Current Liabilities

Details are shown as below:

31-Mar-18
MMK
Hire Purchase Car 29,244,654
Amata International Company Ltd. 3,000,000,000
Total | 3,029,244,654

MMK 3,000,000,000 represents the payable to Amata International Co., Ltd (AIC)
United International Group Limited for the acquisition of Amata Garden Resort - In
operated under Amata International Co., Ltd (AIC) with its book value (carrying va
MMK 3,000,000,000 on 01 April 2017.

The date of acquisition is the assumption of management for the preparation of pro-
consolidated findncial statements although actual acquisition was taken place
01 August 2018.

23. Operating 1 ¢ — Room/Ballooning

Details are shown as below:

31-Mar-18
MMK
Room Sales 3,150,920,930
Passenger Inco 3,165,839,642
Other Income 47,800,464

Total 6,364,561,036



AMATA HOLDING COMPANY LIMITED AND ITS SUBSIDIARIES
REPUBLIC OF THE UNION OF MYANMAR)

RMA CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 ‘

Operating 1 ~Food & Beverage
- Details are shown  below:
31-Mar}18
MMK
Food Sales 1,114,846,656
Beverage $ales 453,473,812
Others 3.483,827
Total 1,571,804,295
25. Operating — Guest Laundry & Spa
Details are shown  below:
31-Mar-18
MMK
Guest Laundry 19,230,675
SPA & Souvenir
Total
26. Operating — Other Operating
Details are shown as below:
31-Mar-18
MMK
Revenue - 15,197,790
Revenue - Boat }8,095,590
Revenue - Mini  If 3 7?7,662
Revenue - Mini ?7,4§2,745
Revenue - Bi 2“7,166
Others Income 294,784,105
Gain on 5,351

Total 326,390,409




AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

27. Operating Expenditure — Room/Ballooning

Details are shown as below:

31-Mar-18
MMK

Payroll & Related Expenses

Salaries & Wages 1,243,309,099
Employee Benefits 79,355,180
Total Salaries & Related Expenses 1,322,664,279
Other Expenses

Cost of sales - Balloon Gas 156,410,000
Cost of sales - Other 1,722,360
Pilot Team Expenses 141,891,790
Compensation Fees 550,000
Catering Charges 61,562,248
Drinking Water 447,875
Bank Charges 1,839,222
Entertainment 5,560,980
Insurance 71,137,500
Staff Activity 4,973,900
Present & Donation 9,678,506
Maintain General 48,868,016
Spoilage & Loss 19,200
Test Flying Charges 2,679,850
Medical Expense 117,600
China, Glass & Silverware 459,627
Cleaning Supplies 22,395,485
Guest Supplies 72,571,854
Data Processing Expenses 1,570,525
Printing & Stationery 8,433,196
Laundry 15,583,602
Linen 8,366,240
Uniform 13,248,165
Flowers & Decoration 12,489,619
Postage, Telephone, e-mail 51,496,872
Luggage Charges 358,918
Staff Transportation 3,134,129
Motor Vehicle Expenses 43,042,544
Travelling for room Department 13,913,803

Pest Control 10,575,865



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

License & Tax

License & Tax

18,249,948
Complimentary / Entertainment 13,003,899
Room Commission 117,450,411
Transportation & Labor 12,623,005
Operation Utensils 18,510,132
Reservation Expenses 2,384,800
Music & Royalties 8,304,364
Miscellaneous 806,619
Total Other Expenses 976,432,669
Total room/ballooning expenses 2,299,096,948

28. Operating Expenditure — Food & Beverage
Details are shown as below:
31-Mar-18
MMK

Cost of Sales
Food Cost 388,752,665
Beverage Cost 113,772,302
Total Cost of Sales 502,524,967
Payroll & Related Expenses
Salaries & Wages 311,525,406
Employee Benefits 44,169,684
Total Payroll & Related Expenses 355,695,090
Other Expenses
China, Glass & Silverware 967,949
Cleaning Supplies 12,035,390
Guest Supplies 16,057,726
Data Processing Expenses. 811,446
Printing & Stationery 4,657,509
Linen 1,112,400
Uniform 2,923,021
Flowers & Decoration 2,720,627
Postage, Telephone, e-mail 768,250
Transportation & Labor 26,215,922
Staff Transportation 2,734,852
Travelling for F&B Dept 2,944,280
Gas & Charcoal 12,109,814

3,680,200



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED F INANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

Complimentary / Entertainment
Operation Utensils

Kitchen Utensils

Spoilage & Loss

Music & Royalties

Kitchen Fuel

Miscellaneous

Total Other Expenses

Total food and beverage expenses

29. Operating Expenditure — Guest Laundry & Spa

Details are shown as below:

Payroll & Related Expenses

Guest Laundry

SPA & Souvenir cost

Total payroll and related expenses
Other Expenses

SPA & Souvenir cost

Guest Laundry

Total other expenses

Total guest laundry and spa cost

30. Operating Expenditure — Other Operating

Details are shown as below:

Cost of Sales
Mini Bar

Boat Expenses
Bicycle Expense
Golf Expense
Others

Total other operating cost

12,700,813
11,381,527
5,924,605
1,497,337
31,627,254
18,723,742
940,971
172,535,635

1,030,755,692

31-Mar-18
MMK

5,554,238
24,435,824

29,990,062

20,496,155
6,742,491

27,238,646

57,228,708

31-Mar-18
MMK

2,300,035
1,867,153
224,550
359,075
18,500
4,769,313




AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

31. Gain from Bargain Purchase

Management of the Company assumed that Amata Holding Public Company Limited
acquired United International Group Limited and Myanmar Ballooning Comr.
Limited at 01 April 2017. Proportions of ownership are 99.9998% in United Internatio
Group Ltd and 51% in Myanmar Ballooning Company Ltd.

The net assets recognized in the calculation of goodwill on acquisition based on carryi
value at the date of acquisition (01 April 2)17).

The carrying value of the net assets at acquisition was as follows;

UIG MB
MMK MMK

Ordinary share capital 500,000,000 500,000,000
Advance Capital 636,326,859 -
Revaluation Reserves 18,602,682,440

Retained Earnings 4,303,686,854 1,112,877,884
Prior year adjustment 3,199,408

Exchange Translation Reserve - 6,497,655,687 53,377.010
Total Net Assets 30,543,551,248 1,666,254,894

Goodwill

The Group uses the full goodwill method on the calculation of goodwill as at
acquisition date. Details are shown as below:

UIG OB Total
MMK MMK
Purchase consideration 499,999,000 255,000,000 754,999,
NCl1 1,000 245,000,000 245,001
500,000,000 500,000,000 1,000,000
Total Net Asset (30,543,551,248) (1,666,254,894) (32,209,806,142

Gain on Bargain Purchase  (30,043,551,248) (1,166,254,894) (31,209,806,142

Gain from bargain purchase occurred as a result of the following reasons;

(i)  Fair Value of Consideration

Purchase consideration does not represent fair value of consideration
acquisition date. Purchase consideration for each share is nominal value of
International Group Limited (MMK 1,000 per 1 share) and Myanmar Balloonin
Company Limited (MMK 100,000 per 1 share). Total purchase considerati
amount MMK 499,999,000 and MMK 255,000,000 are nominal value
99.9998% of UIG and 51% of MB respectively.



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

(i) Calculation of Goodwill

In the calculation of goodwill, recognized net assets were based on carrying va
at the date of acquisition. Fair value exercises had not been made at the date
acquisition.

32. Sales & Marketing

Details are shown as below:

31-Mar-18
MMK
Payroll & Related Expenses
Salaries & Wages 189,320,057
Employee Benefits 1,866,736
Total Payroll & Related Expenses 191,186,793
Other Expenses
Printing & Stationery 2,143,198
Data Processing 28,658
Uniform 104,200
Postage , Telephone ,E-mail 2,070,459
Marketing Promotion 60,132,453
Advertising 59,907,707
Entertainment 1,582,442
Travelling 3,936,815
Miscellaneous 4,527,990
Total other expenses 134,433,922
Total sales and marketing expenses 325,620,715
33. Administration & General
Details are shown as below:
31-Mar-18
MMK
Payroll & Related Expenses
Salaries & Wages 426,994,313
Employee Benefits 58,666,367
Total Payroll & Related Expenses 485,660,680
Other Expenses
DCA Flight Movement Charges 4,951,800
NYDC 5% Tax 64,900,000
HT Royalty Fee 75,780,240



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Maintain General 784,250
Operating Utensil 3,000
Professional Audit fees 2,710,000
Data Processing Expense 3,846,553
Printing Supplies 27,370
Printing & Stationery 10,098,552
Linen 61,300
Uniform 3,045,463
Postage, Telephone, e-mail 5,510,499
Transportation & Labour 18,567,468
Staff Transportation 4,393,628
Drinking Water 41,900
Motor Vehicle Expenses 6,196,588
Cleaning & Garbage Expenses 8,286,182
Audit Fees 10,840,000
Legal & Consultant Fees 133,390,144
Bank Charges 27,408,702
Manpower Development 715,225
Cash (Overage)/Shortage (33,620)
Entertainment 14,387,675
Travelling 20,626,764
Licenses & Tax 58,277,996
Insurance 38,190,630
Staff Activity 16,328,930
Security Supplies 2,783,537
Present & Donation 44,113,720
Yangon Expenses Allocation 518,353,041
Medical Expenses 1,016,881
Staff Canteen Expenses 1,164,400
Miscellaneous 2,417,367
Total other expenses 1,099,186,185
Total administration and general expenses 1,584,846,865



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

34. Property Operating and Maintenance

Details are shown as below:

Payroll & Related Expenses
Salaries & Wages
Employee Benefits

Total Payroll & Related Expenses 120,242,108
Other Expenses

Engineering Supplies 18,592,934
Printing & Stationery 204,292
Laundry 354,250
Uniform 305,200
Postage, Telephone, e-mail 2,487,391
Transport & Labbour 18,416,705
Staff Transportation 762,927
Maintenance 208,808,633
Travelling for Eng Department 2,329,520
Painting & Renovation 81,214,744
Kitchen Equipment 3,573,867
Land Scaping 22,975,937
Swimming Pool 7,217,159
Light Bulb 26,785,845
Sound System 109,900
Plumbing & Heating 282,071
Sewage & Rubbish Removal 3,202,700
Miscellaneous 660,701
Total Other Expenses 398,284,776
Total Property Operating & Maintenance Expenses 518,526,884



AMATA HOLDING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
(INCORPORATED IN THE REPUBLIC OF THE UNION OF MYANMAR)

NOTES TO THE PRO-FORMA CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

35. Utility Cost

Details are shown as below:

31-Mar-18
MMK
Water 6,051,669
Diesel, Petrol 65,480,543
Electricity 217,653,555
Engine Oil 78,712
Total utility cost 289,264,479

36. Financial risk management
The Company’s financial risk management policy seeks to ensure that adequate financi

Foreign exchange risk

The Company may have foreign exchange loss for the translation of foreign exc
transactions, assets or liabilities which are denominated in foreign currencies.

Interest rate risk

The Company does not have any interest bearing assets or liabilities. Hence,
Company does not have any exposure to interest rate risk.

Liquidity and cash flow risks

The Company monitors and maintains a level of bank balances deemed adequate by
directors to finance the operation and mitigate the effects of fluctuation in cash flow.

Operational risk

Operational risk, which is inherent in all business activities, is the potential for fi
loss, and business instability arising from failures in internal controls, operational proc
or the systems that support them.

The goal of operational risk management is to balance cost and risk within the constra
of the risk appetite of the Company and to be consistent with the prudent manage
required of an organization.

It is recognized that such risks can never be entirely eliminated and that the cost
controls in minimizing these risks may outweigh the potential benefits. Accordingly,
Company continues to invest in risk management and mitigation such as busin
continuity management and incident management. In reinforcement of
implementation of the Company’s risk strategy, independent checks on risk issues
undertaken by the internal audit function.



LIMITED AND ITS SUBSIDIARIES
E UNION OF MYANMAR)
DATED FINANCIAL STATEMENTS

Legal risk

Legal risk is the rjsk that the business activities of the Company have with
unexpected legal consequences. It includes risk arising from:

gal or regulatory incapacity, insufficient authority
about the validity or enforceability of a contra

Actual or pptential violations of law or regulation which may attract a civ
criminal fing or penalty;

* Failure to protect the Company’s property; and

e The claims (including acts or other events which may
litig es).
The and manages legal risk through effective use of its
and

of loss or increased charges associated with changes in, or errp
, taxation rates or law.
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